HNF: Explanation on the operation result of quarter 1 of 2016
On 09/05/2016, HuuNghi Food Joint Stock Company announced the explanation on the operation result of quarter 1 of 2016 as follows:
Operation result of quarter 1 of 2016 year on year:
- After tax profit of quarter 1 of 2016: 7,670,556,366 dongs

- After tax profit of quarter 1 of 2015: 12,774,044,460 dongs

- Decrease: 5,103,488,094 dongs

The profit of this quarter decreased by 40% year on year because:

Firstly, financial revenue of this quarter decreased by 75% year on year, equivalent to 1.4 billion dongs because in quarter 1/2015 the Company was implementing investment procedures, so the bank deposit from 2014 was moved to 2016. In quarter 1/2016, the bank deposit was disbursed.

Secondly, although in the recent years, the company continuously implemented salary innovation to attract employees who have high qualification and working skills, but the average salary of the company still low compared to other companies in the industry. Therefore, in this year the company aims to increase salary and invest in smart selling system DMS to improve the selling management.  This can increase the expense, affecting the profit of the company.
Thirdly, according to the Decree No 49/2013/ND-CP issued on 14/05/2013 and the Decree No 122/2015/ND-CP issued on 14/11/2015, the Company create the new salary scale that higher than before. That is the basement for salary payment and insurance payment of the company.

Fourthly, selling expense of this quarter increased by 52.2% year on year, equivalent to 17.7 billion dongs because in 2016, the domestic confectionary industry faced many difficulties when compete with candies from ASEAN nations. Therefore, to maintain the market, in the quarter 1 of 2016 the company increase the investment in marketing operation.
